
Fund Objective

The fund invests in a flexible combination of investments in the equity, bond and
money markets, both locally and abroad, aiming for positive real returns (comprising
capital and income growth) over the medium to long term.  The fund complies with
holding a minimum of 35% Namibian Asset. The fund is ideally suited to the cautious
investor wanting to save for e.g. retirement.  The fund is suited for any investor
wanting to earn a real return.

Fund Strategy

The fund can invest in local and international equity, gilt and money markets.  Up to
20% of the value of the fund may be invested in other unit portfolios.

Why choose this fund?

*The fund aims to smooth returns and reduce volatility and is thus an ideal
investment for times of market instability.
*Capital protection is of primary importance.  This makes it an ideal investment for
the client who has a medium-term (or longer) investment in mind and who requires
capital stability.
*The fund is recommended for use as a core fund when following a core/satellite
approach, particularly for the more risk-averse client.
*The fund aims to outperform inflation (CPIX) by a margin of 4% (after annual
service fee) over any rolling 3-year period, while also aiming to prevent any capital
losses over any rolling 12-month period.
*This fund is only cognizant of its target and not of any peer group.
*This fund complies with the minimum holding of 35% Namibian Assets.

Fund Information

Classification Namibian Asset Allocation Funds

Risk profile Cautious

Benchmark NCPI+4% over a rolling three year period (after
annual service fee)

Portfolio launch date 1 February 2004

Minimum investment Lump Sum N$ 2 000 | Monthly N$ 200

Portfolio size N$3 060.7 million

Last two distributions 31 Dec 22: 10.42 cents per unit
30 Jun 22: 9.04 cents per unitt

Income decl. dates 30 Jun | 31 Dec

Income price dates 1st working day of the month

Valuation time of fund 15:00

Trading closing Time 13:00

Fees

Retail Class (%)

Annual Wholesale Fee 0.75

Annual Service Fee 1.50

This fund is also available via certain LISPS (Linked Investment Service Providers), which levy
their own fees.  Fluctuations or movements in exchange rates may cause the value of underlying
international investments to go up or down.

Top 10 Holdings

Securities % of Portfolio

GC32     Namibia9.00% 15042032 6.62

SIM Inst Global Bond Fund Class B2(A) 5.78

GC30     Namibia 8.00% 150130 5.45

Sanlam Namibia General Equity Fund 5.32

GC35     Namibia 9.5% 15072035 4.40

GC27     Namibia 8.00% 150127 4.32

GC26     Namibia 8.50% 15042026 4.07

Namibia ILB 4.50% 15012029 3.03

Sanlam Real Assets SI USD 2.80

Naspers -N- 2.64

Top 10 Holdings as at 31 Mar 2023

Performance (Annualised)

Retail Class Fund (%) Benchmark (%)

1 year 7.23 11.20

3 year 9.46 8.93

5 year 7.08 8.33

10 year 7.34 8.73

Annualized return is the weighted average compound growth rate over the period measured.

Performance (Cumulative)

Retail Class Fund (%) Benchmark (%)

1 year 7.23 11.20

3 year 31.15 29.27

5 year 40.75 49.17

10 year 103.05 130.87

Cumulative return is aggregate return of the portfolio for a specified period.

Asset Allocation

CMA Cash and Money Market Assets

Namibia Cash and Money Market Assets

Namibia Inflation Linked Bonds

CMA Bonds

Namibia Bonds

CMA Property

CMA Equities

Namibia Equities

International exclude Africa International Assets

CMA International Assets
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This monthly Fund Fact Sheet should be viewed in conjunction with the Portfolio Manager Commentary Sheet.



Portfolio Manager(s) Quarterly Comment - 31 Mar 2023

News flow in the month was dominated by emerging stress among
US and Euro area banks, initially reflected in the failure of Silicon
Valley Bank in California. To ensure banks could meet deposit
withdrawals, the US Federal Reserve (Fed) introduced the Term
Bank Funding Programme in mid-March 2023, enabling it to extend
loans for up to one year to qualifying financial institutions against
eligible collateral at par value. The aim of this action was to limit the
risk of forced asset sales by banks of fixed-income assets on their
balance sheets, which were reflecting losses on a mark to market
basis following the steep increase in interest rates. Such forced sales
would have accentuated financial sector instability and may have
resulted in a broad credit crunch.

Although the action of the monetary authorities has lent relative
stability to the global banking system, additional shocks cannot be
ruled out. Moreover, a marked downturn in credit extension by US
banks, notably small to medium-sized banks, can be expected as
they curb lending to preserve liquidity. Indeed, loan officer surveys
indicate lending conditions have tightened markedly among the large
developed market (DM) economies in aggregate.

Although lower energy prices have slowed the annual advance in
headline inflation across the world, core inflation has remained
relatively sticky. Manufacturing PMI indicators including delivery
times, suppliers’ performance and prices paid and received suggest
global supply chains are mending. This has been reflected in lower
goods price inflation, especially in the US. However, against the
backdrop of firm CPI services inflation, US core PCE inflation
increased 4.6% in the year to February 2023. In Europe, the flash
estimate for core inflation reflected a 5.7% increase in the year to
March 2023.

On balance, inflation has likely peaked but it is not clear how fast or
how much inflation is likely to slow. While labour markets are tight,
inflation risk is skewed to the upside. In the US, despite some recent
improvement in the labour force participation rate, the structural
labour market shortage remained a central concern for the Federal
Open Market Committee (FOMC).

Global stocks, as measured by the MSCI World Index, delivered the
highest returns to SA investors over the five years to 28 February
2023 with a return of 17.7% annualised, in rand terms. In comparison,
the FTSE/JSE SWIX Index returned 6.5% annualised over the same
period. SA Bonds delivered 6.9% annualised and Cash 5.8%. SA
listed property, as measured by the FTSE/JSE SA Listed Property
Index (SAPY), underperformed other asset classes over this period,
contracting 4.1% annualised.
Ove the month, global equity exposures reduced, in favour of bonds
and cash. Top contributors to performance were Namibian bonds,
Goldfields and Aspen. Major detractors were foreign equity, foreign
bonds and Sanlam Real assets fund, given the risk-off sentiment over
the month.
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Sanlam Namibia Trust Managers Limited. Physical address: 154 Independence Avenue, Windhoek 9000, Postal address: PO Box 317, Windhoek, NamibiaManager Information:

Unit Trusts are usually medium- to long term investments. The value of units can fluctuate and past performance is not necessarily a guideline for the future. Unit Trusts are traded at current closing prices.
Forward pricing used. A Statement of Fees and levies is available on request from the management company. Commission and incentives may be payable and if this is the case, it is included in the total cost.

Maximum commissions is available from the manager/scheme. Commission and incentives may be paid and if so, would be included in the overall costs. Forward pricing is used. The following charges are
levied against the portfolio: Brokerage, auditor’s fees, bank charges, trustee fees and RSC levies. Member of the ACI.


